NOTES

1. Accounting Policies
The fourth quarter financial statements have been prepared using the same accounting policies that were used in the preparation of the annual financial statements for the year ended 30 June 2001.

The preparation of this quarterly report is also in accordance with Malaysian Accounting Standard Board (“MASB”).

2. Exceptional Items

There was no exceptional item for the quarter ended 30 June 2002.

3. Extraordinary Items

There is no extraordinary item during the current quarter and financial year to date.

4. Taxation

Taxation includes the following provision: -

	
	Current Quarter
	Year to Date

	
	ended 30.6.2002
	ended 30.6.2002

	
	Group
	Group

	
	RM’000
	RM’000

	Current taxation
	
	

	· current year’s provision

· under provision in prior year            
	78

(202)
	528

(54)

	
	(124)
	474



The effective tax rate is higher than the statutory tax rate as the tax charge relates mainly to tax on 
profits of certain subsidiary companies which cannot be set-off against unabsorbed capital 
allowances and unutilized reinvestment allowances of another subsidiary company.

5. Profit on Sale of Investment and/or Properties

There were no profits arising on sale of investment and properties for the current quarter and financial year-to-date.

6. Purchase or Disposal of Quoted Securities

(a) There were no purchases or sales of quoted securities for the current quarter and financial year to date.

(b) There were no investments in quoted shares as at 30 June 2002.

7. Changes in Composition of Company/Group

There were no changes in the composition of the company for the current quarter and financial year to date.

8. Corporate Proposals 

There were no new corporate proposals announced that has not been completed as at 22 August 2002, the latest practical date that is not earlier than 7 days from the date of issue of this quarterly report.  

9. Issuance or Repayment of Debt and Equity Securities

There were no issuances and repayment of debt and equity securities, share buy- backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

10. Group Borrowings and Debt Securities

Group Borrowings as at 30 June 2002 comprise of: -

	                                            
	30.6.2002

	
	Group

	
	RM’000



	Long Term Borrowings: -

Term Loan

Short Term Borrowings:-

Term Loan

Bank Overdraft
	2,337

  717

1,814

	Bankers’ Acceptance
	5,472

	
	8,003


Bank overdraft, trade facilities and term loan of one of the subsidiary companies are secured by corporate guarantees given by the Company and a negative pledge over the unencumbered assets of the subsidiary company.

11. Contingent Liabilities

Contingent Liabilities comprise of: -

	
	30.6.2002

	
	Group

	
	RM’000



	Guarantees given to financial institutions 
	

	for credit facilities granted to a subsidiary
	23,157

	
	23,157

	
	


12. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at 22 August 2002, the latest practical date that is not earlier than 7 days from the date of issue of this quarter’s report.

13. Material Litigation

There was no pending material litigation against the Group as at 22 August 2002. 

14. Segmental Reporting

Segmented analysis for the current financial year-to-date: -

	
	Revenue
	Profit before
	Assets

	
	
	Taxation
	Employed

	The Group-By Geographical
	RM’000
	RM’000
	RM’000

	Malaysia
	47,638
	115
	70,900

	China
	272
	(624)
	8,506

	
	47,910
	(509)
	79,406


The Group’s operations are mainly involved in the manufacture and trading of sweets and confectionery.

15. Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

Group revenue is maintained at preceding quarter’s level whereas profit before income tax and minority interests improved from a loss of RM 637,000 to a profit of RM 218,000 for the current quarter.  The adverse performance in the previous quarter is affected by annual bonus payments of RM 688,000.

16. Review of Performance

Group revenue has decreased by RM 6.057 million or 11.2% as compared to the previous financial year due to unfavourable performance in the export markets resulting in losses before taxation, exceptional item and minority interest amounting to RM 509,000.  The previous year’s profit before taxation and minority interest of RM 5.291 million includes an exceptional item amounting to RM 4.933 million being the write back of provision for sales commission that is deemed no longer necessary in accordance with the requirements of MASB. 

17. Material Events Subsequent to the End of the Reporting Period

There are no material events subsequent to the end of the reporting period that have not been reflected in the financial statement for the current quarter ended 30 June 2002.

18. Seasonality and Cyclicality of Operations

The results are not subject to any seasonal or cyclical factors.

19. Current Year Prospects

The Group will focus on increasing its marketing activities and maintaining prudent cost management to sustain growth in this challenging year.

20. Variance from Profit Forecast

As the Group has not provided any profit forecast or profit guarantee, no explanatory notes will be provided.

21. Dividend

The Board is recommending a First and Final Dividend of  4 sen per share, less income tax amounting to RM 1.728 million (2001: A final dividend of 6 sen per share less income tax was declared) for the financial year ended 30 June 2002.  The proposed dividend is subject to the shareholders’ approval at the forthcoming Annual General Meeting of the Company.  The entitlement date for the proposed dividend will be announced at a later date.

